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BHAGYA STEELS LIMITED
(Formerly Known as Bhagya Steels Private Limited)
Regd. Office: - VPO Paddi, Hadbast No. 254, Near Radhe Sham Pataka Factory,
Sub Tehsil Dehlon, Ludhiana, Punjab-141206, India.
CIN: U27320PB2021PLC054838
E-Mail:- bhagyasteels1@gmail.com Phone No: - +91- 9878807076

DIRECTORS’ REPORT

The Members of M/S Bhagya Steels Limited

Your Directors have pleasure in presenting the Third Annual Report of the Company

ements of the Company for the year ended

COMPANY’S AFFAIRS & FINANCIAL RESULTS
The Company is engaged in the business of Manufacturing of Power Presses, Merchant of
Iron & Steel and allied activities

The financial highlights for the Year under review are as under:

(Amount in Rs.)
PARTICULARS Year ended Year ended
31.03.2024 31.03.2023
Sales and Other Income 33,31,71,658.85 13,08,58,464.00
Profit/(Loss) before Interest and
i el 2,69,01,680.85 22,94,660.59
Less: Depreciation 8,56,256.00 2,83,658.00
Less: Interest 11,39,507.84 0
Profit/ (Loss) before Tax 2,49,05,917.01 20,11,002.59
Less: Provision for Income Tax 41,50,000.00 3,14,000.00
Add/(Less): Deferred Tax Assets/ (Liability) 1,24 ,000.00 1,07,790.00
Net Profit/ (Loss) after tax for the Year 2,06,31,917.01 15,89,212.59
Earning Per Share (EPS) 20.63 1.59

OPERATIONAL REVIEW

During the year under review, the Company has recorded a Net profit after tax of
Rs. 2,06,31,917.01 the year ended 31st March 2024 as compared to the Net Profit after
tax of Rs. 15,89,212.59 the year ended 31st March 2023,

TRANSFER TO RESERVE

company is Rs. 1,00,00,000 divided into 10,00,000 equity shares of Rs. 10/- each. The
paid-up share capital of the company is Rs. 1,00,00,000 divided into 10,00,000 equity
shares of Rs. 10/- each.

DIVIDEND

To consider the growth plan of the company,

your director has decided not to recommend
any dividend for this year.

CLASS OF SHARES
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As on date, the Company has only one class of share capital i.e. Equity Shares of Rs.
10/-each.

DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS

OR COURTS OR TRIBUNALS IMPACTING THE GOING CONCERN STATUS AND
COMPANY'S OPERATIONS IN FUTURE-

No such order has been passed by any Regulators or Courts or Tribunals.

DETAILS IN RESPECT OF ADEQUACY OF INTERNAL FINANCIAL CONTROLS WITH
REFERENCE TO THE FINANCIAL STATEMENTS.-

The Company has well established systems for internal financial controls.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE
EARNINGS AND OUTGO-

The particulars relating to conservation of energy and technology absorption are not
applicable to the Company.

EXPLANATIONS OR COMMENTS BY THE BOARD ON EVERY QUALIFICATION,
RESERVATION OR ADVERSE REMARK OR DISCLAIMER MADE BY THE AUDITOR IN
HIS REPORT

The observations of the Statutory Auditors, when read together with the relevant notes to
the accounts and accounting p

olicies are self-explanatory and do not call for any further
comment.

STATEMENT CONCERNING DEVELOPMENT AND IMPLEMENTATION OF RISK
MANAGEMENT POLICY OF THE COMP

The Company does not have an:

y Risk Management Policy as the elements of risk
threatening the Company’s existence are very minimal.

DETAILS OF POLICY DEVELOPED AND I

MPLEMENTED BY THE COMPANY ON ITS
CORPORATE SOCIAL RESPONSIBILITY INITIATIVES-

The Company has not developed and implemented any Corporate Social Responsibility
initiatives as the said provisions are not applicable.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS MADE UNDER
SECTION 186 OF THE COMPANIES ACT, 2013-

Particulars of loans, guarantees or investments made under
Companies act, 2013, if any,

section 186 of the
are given under notes to the Financial Statements.
EXTRACT OF THE ANNUAL RETURN

The extracts of Annual Return pursuant to the provisions of Section 92 read with Rule
12 of the Companies (Management and administration) Rules, 2014 is furnished in MGT-
9 and is attached to this Report as Annexure A.

WEB LINK OF ANNUAL RETURN, IF ANY.
The company has its website i.e. www.bhagyasteels.com.

SUBSIDIARY, ASSOCIATES COMPANIES AND CONSOLIDATED FINANCIAL
STATEMENTS

The particulars of every Subsidiary, Joint Ventures and Associate Company shall be
disclosed in Form No. AOC -1 is attached herewith as Annexure B.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS MADE WITH RELATED
PARTIES- '

The particulars of every contract or arrangements entered into by the Company with
related parties referred to in sub-section (1) of section 188 of the Companies Act, 2013

including certain arm’s length transactions under third proviso thereto shall be disclosed
in Form No. AOC -2 is attached herewith as Annexure C.
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COMPANY’S POLICY RELATING TO DIRECTORS APPOINTMENT, PAYMENT OF
REMUNERATION AND DISCHARGE OF THEIR DUTIES . "
The provisions of Section 178 of the Companies Act, 2013 read with Rule 6 and 7 of the

Companies (Meetings of the Board and its Powers) Rules, 2013 are not applicable to the
Company.

NUMBER OF THE BOARD MEETINGS

The Company has conducted 7 Board meetings during the financial year under review
as on: 08/04/23, 09

/06/23, 20/07/23, 29/09/23, 30/09/23, 07/12/23 and
20/03/24.

Name of the Director Attendance at Board Meetings during 2023-2024
Jasdil Singh 7

Jaskaran Singh

7

DIRECTORS’ RESPONSIBILITY STATEMENT
Pursuant to Section 134

(3) (c) of the Companies Act, with respect to the Directors’
Responsibility Statement, it is hereby confirmed that:

(i) In the preparation of the annual accounts for the financial year ended 31st
March 2024, the applicable accounting standards had been followed along
with proper explanation and no material departure have been made from the
same,

(ii) the Directors had selected such accounting policies and applied them

consistently and made judgments and estimates that are reasonable and

prudent so as to give a true and fair view of the state of affairs of the Company
at the end of the financial year and of the profit and loss of the Company for
that period;

the Directors had taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of this act for
safeguarding the assets of the company and for preventing and detective fraud
and other irregularities;

(td)

(iv)  the Director’s had prepared the annual accounts on a “going concern’ basis.
v) The directors had devised

provisions of all applicable
operating effectively.

proper systems to ensure compliance with the
laws and that such systems were adequate and

(vi) ~ The directors had laid down internal financial controls to be followed by the
company and that such internal financial controls are adequate and were
operating effectively.

FIXED DEPOSIT

Your company has not accepted any deposit under section 7

3 and 76 of the Act read
with Companies (Acceptance of Deposits) Rules, 2014,

DIRECTORS AND KEY MANAGERIAL PERSONNEL

There has been no change in the constitution of Board of Directors during the year under
review i.e. the structure of the Board of remains the same.

RETIREMENT BY ROTATION

Independent directors hold office for a fixed term not exceeding five years from the date
of their appointment and are not liable to retire by rotation.

The Act mandates that at least two-thirds of the total number of directors (excluding
independent directors) shall be liable to retire by rotation.

; —
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Accordingly, Mr. Jasdil Singh (DIN-09578743), director, being the longest in the office
among the directors liable t

O retire by rotation, retire from the Board this year and, being
eligible, have offered himself for re-appointment.

Brief details of Mr. Jasdil Singh (DIN-09578743), are given in the notice of annual
general meeting,

DECLARATION OF INDEPENDENT DIRECTORS

The provisions of Section 149 pertaining to the appointment of Independent Directors do
not apply to our Company.

FORMAL ANNUAL EVALUATION
The Provision of Section 134(3)(p) is not applicable to our company.

EXPLANATIONS OR COMMENTS BY THE BOARD ON EVERY QUALIFICATION,
RESERVATION OR ADVERSE REMARK OR DISCLAIMER MADE BY THE AUDITOR IN
HIS REPORT.

Report are self-explanatory
ed by auditors under sub-

STATUTORY AUDITORS
During the year there is

no change in the statuto
K Goel & Associates, C

ry Auditor of the company. M/s Manoj
. (Firm Registration No. (FRN)- 014585N),

Auditors’ report is self-explanatory and therefore does not require further comments and
explanation.

TRANSFER OF UNCLAI
PROTECTION FUND

Since there was no unpaid/ unclaim
provisions of Section 125 of the Compa:

MED DIVIDEND TO INVESTOR EDUCATION AND

ed Dividend declared and

paid last year, the
nies Act, 2013 do not apply.

DISCLOSURE OF COMPOSITION OF AUDIT COMMITTEE AND PROVIDING VIGIL
MECHANISM

The provisions of Section 177 of the Companies Act, 2013 rea

d with Rule 6 and 7 of the
d its Powers) Rules, 201

3 are not applicable to the

EMPLOYEES STOCK OPTION PLAN
The Company has not provided any Stock Option Scheme to the employees

MANAGERIAL REMUNERATION

Since the company is not listed; hence rul

e 5 of companies (Appointment &
Remuneration of Managerial Personnel) Rules, 20

14 is not applicable.

SECRETARIAL AUDIT REPORT '
Section 204 of the Companies Act, 2013 is not applicable to the company.
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CORPORATE GOVERNAN CE CERTIFICATE ificate is
The provision of the Companies Act, 2013 related to Corporate Governance Certifi
not applicable to the company.

GENE D ing i

Your gi::ctolric:tgtiutﬁt there being no transactions Wlth resp&?ct tc? following 1tt.etr}r118

during the year under review, no disclosure or reporting is required in respect o e

same: .

> Issue of equity shares with differential rights as to dividend, voting or otherwise;

> Issue of shares (including sweat equity shares) to employees of the Company
under any scheme; .

> The Chairman & Managing Director of the Company has not received any
rcmuneration or commission from any of the subsidiary of your Company;

>

No application was made or any proceeding is pending under the Insolvency and
Bankruptcy Code, 2016;

> No settlements have been done with banks or financial institutions.

> Maintenance of cost records as specified by the Central Government under sub-
section (1) of section 148 of the Companies Act, 2013, is not applicable to the
Company and accordingly such accounts and records are not made and
maintained

> There were No Extra-

Ordinary General Meeting held during the financial year.

DISCLOSURE UNDER SEXUAL HARASSMENT OF WOMEN AT WORKPLACE
(PREVENTION PROHIBITION & REDRESSAL) ACT, 2013
The Company has Zero

by the company.

COMPLIANCE WITH SECRETARIAL STANDARDS

The Company has complied with the applicable Secretarial Standards (SS) viz. SS-1 &
SS-2 on Meetings of the Board of Directors and General Meetings respectively.

ACKNOWLEDGEMENTS:

Your Directors wish to convey their appreciation to all of the Company’s employees for

ution to the Company’s

ployee unions, shareholders,
customers, dealers, suppliers, bankers, Government and all the other business

associates for the continuous support given by them to the Company and their
confidence in its management.

Place: Ludhiana For and on behalf of the Board
Date: 25.09.2024 Bhagya Steels Limited
) g "
,ifd% jadw i
J4sdifSingh Jaskaran Singh
(Managing Director) (Director)
DIN- 09578743 DIN-09578922
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INDEPENDENT AUDITORS' REPORT
TO,
THE MEMBERS OF BHAGYA STEELS LIMITED
Report on the Financial Statements

We have audited the accompanying financial statements of BHAGYA STEELS LIMITED, which
comprise the Balance Sheet as at 31/03/2024, the Statement of Profit and Loss. the cash flow
statement for the year then ended, and a summary of the significant accounting policies and other
explanatory information.

Auditor’s Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31/03/2024, and its Profit and it's
cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described
in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit of
the financial statements under the provisions of the Companies Act, 2013 and the Rules there under,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Information Other than the Standalone Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The
other information comprises the information included in the Management Discussion and Analysis,
Board’s Report including Annexures to Board’s Report, Business Responsibility Report, Corporate
Governance and Shareholder’s Information, but does not include the standalone financial statements
and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the standalone financial statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.




When we read such other information as and when made available to us and if we conclude that there

is a material misstatement therein, we are required to communicate the matter to those charged with
governance

Responsibility of Management and Those Charged with Governance (TCWG)

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that
give a true and fair view of the financial position , financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting
process. ' /

Auditor’s Responsibility

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. :

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion.The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.




e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances.Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has

adequate internal financial controls system in place and the operating effectiveness of such
controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern.If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern. '

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit. :

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters that
" were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditors’ Report) Order,2020(“the Order”) issued by the
Central Government of India in terms of sub section (11) of section 143 of the Companies Act,
2013. We give in the Annexure A statements on the matters specified in paragraphs 3 and 4 of
the order, to the extent applicable.

As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company

so far as it appears from our examination of those books. e
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(c)

(d)

(e)

®

(g

ii.

The Balance Sheet, the Statement of Profit and Loss. and the cash flow statement dealt with
by this Report are in agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014.

On the basis of the written representations received from the directors as on 31/03/2024 taken
on record by the Board of Directors, none of the directors is disqualified as 31/03/2024 from
being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
"Annexure B".

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

The Company has disclosed the impact of pending litigations on its financial position in
its financial statements.

The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including
derivative contracts.

There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company. '

(a) The management has represented that, to the best of it’s knowledge and belief, other
than as disclosed in the notes to the accounts, no funds have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of
funds) by the company to or in any other person(s) or entity(ies), including foreign
entities (“Intermediaries™), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether, directly: or indirectly lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
company (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries.

(b) The management has represented, that, to the best of it’s knowledge and belief, other
than as disclosed in the notes to the accounts, no funds have been received by the
company from any person(s) or entity(ies), including foreign entities (“Funding Parties™),
with the understanding, whether recorded in writing or otherwise, that the company shall,
whether, directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries™) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

(c) Based on audit procedures which we considered reasonable and appropriate in the
circumstances, nothing has come to their notice that has caused them to believe that the
representations under sub-clause (i) and (ii) contain any material mis-statement.

The company has not declared or paid any dividend during the year in contravention of

the provisions of section 123 of the Companies Act, 2013. /50\:—‘- S
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Vi Based on our examination, which includes test checks, the company has used an

accounting software for maintaining its books of account for the period ended 31st
March, 2024, which has a feature of recording audit trail (edit log) facility and the same
has operated throughout the year for all relevant transactions recorded in the software.
Further, during the course of our audit we did not come across any instance of audit trail
feature being tampered with.
As proviso to rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from
April 1, 2024, reporting under Rule 1 1(g) of the Companies (Audit and Auditors) Rules,
2014 on preservation of audit trail as per the statutory requirements for record retention
is not applicable for the period ended as on 31st March, 2024,

FOR MANOJ K GOEL & ASSOCIATES
(Chartered Accountants)
Reg No. :0014585N

= "\‘ g— " CH
Date : 25/09/2024 \\\ SCAM IN/ISH;( BHATIA, FCA, ISA (DISA)
Place : LUDHIANA \\/UE TA-\.\E}/ Partner

Bk M.No. : 503663
UDIN : 24503663 BKAAMR4838



“Annexure B” to the Independent Auditor’s Report of even date on the Standalone Financial
Statements of BHAGYA STEELS LIMITED.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013.

We have audited the internal financial controls over financial reporting of BHAGYA STEELS
LIMITED as of March 31, 2024 in conjunction with our audit of the standalone financial statements
of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting

records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in
all material respects.

Our audit involves performing procedures to obtain audit evidence amout the adequacy of the internal
financial control system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting, assessing the risk that a material weakness exists,
and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend upon on the auditor's judgment, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those-policies and procedures
that (1) pertain to the maintenance of records that, in reasonable dejf;@f@ih r\%}c \and fairly reflect
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the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorizations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements due
to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2024, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issues by the
Institute of Chartered Accountants of India.

FOR MANOJ K GOEL & ASSOCIATES
(Chartered Accountants)

Reg No. :0014585N

! 2
Date : 25/09/2024 Q M:K BHATIA FCA, ISA (DISA)
Place : LUDHIANA w Partner

M.No. : 503663
UDIN : 24503663BKAAMR4838



BHAGYA STEELS LIMITED i
(CIN=: U27320PB2021PLC05483 . A
Regd Office : 254, NEAR RADHE SHAM PATAKA FACTORY, VILLAGE PADDI, SAHNEWAL, LUD‘ilﬂANrg 141120, PUNJAB
Contact No: 161-7986493606, Email: I]askaransinth@sma €0
Balance Sheet as.on 31st March, 2024

(Amount in Thousands)
PARTICULARS ; NOTENO | CURRENTYEAR ‘| PREVIOUS YEAR

(1) EQUITY AND LIABILITIES :

(1) SHAREHOLDER'S FUNDS —
(9 SHARE CAPTTAL ! meew| Lo,
(B) RESERVES AND SURPLUS - Sl ]
(C) MONEY RECEIVED AGAINST'SHARE WARRANTS ' ) k

(2) SHARE MpUmh@N;nggﬂeyiE’eubms ALLOTMENT

(3) NON-CURRENT LIABILITIES , 22785
() ONGTEAM SORROWINGS 2 | s
(8) DEFERRED TAX LIABILITIES {NET) 4 ' :
(C) OTHER:LONG TERM LIABILITIES ) .
(D) LONG-TERM PROVISIONS ’

(4) CURRENT LIABILITIES , .
(A) SHORT TERM BORROWINGS 5 13,126,54 ]
(8) TRADE PAYABLES 6 .

(Bi) Total outstanding due to MSME ) :
(Bii) Total outstanding due to Other than MSME 50,023.67 35'87,4'28 :
(C) OTHER CURRENT LIABILITIES 7 5,443.41 1,102.29
(D) SHORT-TERM PROVISIONS WPRNCI - i
TOTAL 1,04,669.36 51,355.84
(1) ASSETS
{1)NON-CURRENT ASSETS

(A) PROPERTY, PLANT AND EQUIPMENT AND INTANGIBLE-ASSETS , : ’ T
(1) PROPERTY, PLANT AND EQUIPMENT 8 12,111.69 9,615.21
(1) INTANGIBLE ASSETS “ -
(1) CAPITAL WORK-IN-PROGRESS - m
(IV) INTANGIBLE ASSETS UNDER DEVELOPMENT . 1

(B) NON-CURRENT INVESTMENTS - |

(C) DEFERRED TAX ASSETS (NET) -

(D) LONG TERM LOANS AND ADVANCES -

(E) OTHER NON-CURRENT ASSETS . |

(2) CURRENT ASSETS

{A) CURRENT INVESTMENTS

(8) INVENTORIES

9 30,281.39
(C) TRADE RECEIVABLES

-

2,925.00
BLES 10 60,305.27 38;105.24
(D) CASH AND BANK BALANCES 11 828.35 41244
(E) SHORT TERM LOANS AND ADVANCES ” .
(F) OTHER CURRENT ASSETS 12 - 1,142:66 _ 29794
TOTAL , . 1,04,669.36 51,355.84
SIGNIFICANT ACCOUNTING POLICIES " 20 2 ’
As Perourauditréport ofeven Date
FORBHAGYA STEELS LIMITED FOR MANOJ K:GOEL:& ASSOCIATES
(Chartered:Accountants)
Q . FRN: 0014585N
I z R ;
e S
JASKARAN SINGH ED (B2
(Director)
(DIN-09578922)

Place :LUDHIANA
‘Date :25/09/2024



MURBGRHIY RESURUNSEY SISRIREN SR

BHAGYA STEELS LIMITED

(CIN-: U27320PB2021PLC054838)

Regd Office : 254, NEAR RADHE SHAM PATAKA FACTORY; VILLAGE PADDI, SAHNEWAL, LUDHIANA-141120, PUNJAB
Contact No: 161-7986493606, Emall: ijaskaransingh2@gmail.com
Statementof Profit And Loss for the year ending 31st March, 2024

{Amount [n Thousands)

PARTICULARS

NOTE NO

AMOUNT

CURRENT
YEAR

AMOUNT

PREVIOUS
YEAR

(1) REVENUE FROM OPERATIONS
() OTHER INCOME
(1) TOTAL INCOME (1+11)
(IV) EXPENSES:
(1) COST OF MATERIALS CONSUMED
(2) STORES & SPARES CONSUMED
(3) PURCHASES OF STOCK-IN-TRADE
(4) CHANGES IN INVENTORIES OF FINISHED
GOODS,WIP AND STOCK-IN-TRADE
(5) EMPLOYEE BENEFITS EXPENSE
(6) FINANCE COSTS
{7) DEPRECIATION AND AMORTIZATION EXPENSE
(8) OTHER EXPENSES
TOTAL EXPENSES
{V) PROFIT BEFORE EXCEPTIONAL AND
EXTRAORDINARY ITEMS AND TAX {I1I-1V)
(VI) EXCEPTIONAL ITEMS
(VIt):PROFIT BEFORE EXTRAORDINARY ITEMS AND
TAX (V-VI)
(VIll) EXTRAORDINARY ITEMS
(IX) PROFIT BEFORE TAX (VII-Vill)
(X) TAX EXPENSE:
(1) CURRENT TAX
(2) DEFERRED TAX
(XI) PROFIT/{LOSS) FOR THE PERIOD FROM
. CONTINUING OPERATIONS (IX-X)
(I} PROFIT/(LOSS) FROM/DISCONTINUING
'OPERATIONS
(XIll) TAXEXPENSE OF DISCONTINUING
OPERATIONS
(XiV) PROFIT/{LOSS) FROM DISCONTINUING
OPERATIONS (AFTER TAX) (X1I-Xill)
{XV) PROFIT (LOSS) FORTHE PERIOD (XI+XIV)
(XV1) EARNINGS PER EQUITY SHARE:
(1) BASIC
(2) DILUTED

13
14

17

18

15

16

3,09,059.21

(6,159.42)

1,13951 |
856.26 |

3,370.18

4,150.00
124,001

3,33,060.92
110.74
3,33,174.66

3,08,265.74.
24,905.92

24,905.92

24,905.92

20,631.92

20,631.92

0.02:
0.02

1,27,361.50
(2,751.50)

283.66

3,953.80-

314.00
107.79

1,30,858.46

1,30,858.46:

1,28,847.46
2,011,00
2,011.00

2,011.00

SIGNIFICANT ACCOUNTING POLICIES

FOR BHAGYA STEELS LIMITED

fector)
(DIN:09578743)

Place : L_UDHIANA
Date :25/09/2024

20

JASKARAN SINGH
~ (Director)
(DIN-09578922)

{ CHARTERED
ACGOUN]‘RI{S 3

As Per our audit report of even Date
FOR MANO! K GOEL & ASSOCIATES
(Chartered Accountants)

FRN : 0014585N

: bership No:503663
/24503663BKAAMR4838
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BHAGYA STEELS LIMITED
(CIN-: U27320PB2021PLC054838)

Regd Office : 254, NEAR RADHE SHAM PATAKA FACTORY, VILLAGE PADDI, SAHNEWAL, LUDHIANA-141120,

PUNJAB

Contact No: 161-7986493606, Email: ijaskaransinghz@gmaiI.com
Notes Forming Part of Balance Sheet 31st March, 2024

(Amount in Rs.)

SHARE CAPITAL
Note No: 1
CLOSING
PARTICULARS OPENING
AALARCE ADDITIONS | DEDUCTIONS | o) ance
AUTHORISED SHARE CAPITAL
1000000 EQUITY SHARES OF RS.10.00 EACH. 71,00,00,00000 | - - | 1,00,00,000.00
ISSUED SHARE CAPITAL MR
1000000 EQUITY SHARES OF RS.10.00 EACH. 1,00,00,000.00 - 1,00,00,000.00
SUBSCRIBED AND FULLY PAID-UP CAPITAL
1000000 EQUITY SHARES OF RS.10.00 EACH. 1,00,00,000.00 - - | 1.00,00,000.00
Less: | CALLS UNPAID N ) -
Less: | FORFEITED SHARES i i
TOTAL 1,00,00,000.00 - -| 1,00,00,000.00
RESERVES & SURPLUS
Note No: 2
PREVIOUS
PARTICULARS CURRENT YEAR YEAR
SURPLUS
OPENING BALANCE 20,38,882.74 4,03,577.15
ADD: | ADDITIONS 2,06,31,917.01 15,89,212.59
2,26,70,799.75 19,92,789.74
LESS: | DEDUCTIONS -| 2,26,70,799.75 | 1992,789.74
TOTAL 2,26,70,799.75 19,92,789.74
LONG TERM BORROWINGS
Note No: 3
PARTICULARS CURRENT YEAR PREVIOUS YEAR
LOANS AND ADVANCES FROM
RELATIVES
UNSECURED 25,000.00 25,000.00 : i
TERM LOANS FROM BANKS
SECURED
- HDFC CAR LOAN A/C 14,90,160.16
- YES BANK CAR LOAN 16,57,985.00
31,48,145.16 22,78,592.79 22,78,592.79
TOTAL 31,73,145.16 22,78,592.79




DEFERRED TAX
Note No: 4
PREVIOUS
PARTICULARS
CURRENT YEAR YEAR
DEFERRED TAX LIABILITIES 2.31,790.00 1,07,790.00
TOTAL 2,31,790.00 1,07,790.00
SHORT TERM BORROWINGS
Note No: 5
| PARTICULARS CURRENT YEAR PREVIOUS YEAR
SHORT TERM BORROWING - OTHERS
SECURED
- HDFAC BANK C/C(SECURED) 70,00,000.00
UNSECURED )
-HDFC BANK C/C 61,26,537.25 1,31,26,537.25
TOTAL 1,31,26,537.25 -
TRADE PAYABLES
Note No: 6 e e
PARTICULARS CURRENT YEAR PREVIOUS YEAR
1. AMOUNT PAYABLE FOR A
PERIOD LESS THAN 1 YEAR
OTHERS 5,00,23,673.00 3,58,74,379.94
DISPUTED DUES OTHERS .| 5,00,23,673.00 : 3,58,74,379.94
2. AMOUNT PAYABLE FOR A
PERIOD FOR 1-2 YEARS
3. AMOUNT PAYABLE FOR A
PERIOD FOR 2-3 YEARS
4. AMOUNT PAYABLE FOR MORE
THAN 3 YEARS
TOTAL 5,00,23,673.00 3,58,74,379.94
OTHER CURRENT LIABILITIES
Note No: 7
CURRENT -
PARTICULARS YEAR PREVIOUS YEAR
OTHER PAYABLES
- CURRENT LIABILITIES - OTHER - 11,02,291.00
- CURRENT LIABILITIES - OTHER 54,43,412.67 | 54,43,412.67 - 11,02,291.00
TOTAL 54,43,412.67 11,02,291.00
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9. INVENTORIES

The reconciliation of the Closing amount and Opening amount of Inventories is given as follows:Z0EL & 43

PARTICULARS CURRENT YEAR | /5 (53] "\ PREVIOUS YEAR
FINISHED GOODS 30,28,139.00 | [= %RED \= 29,25,000.00
WORK-IN-PROGRESS 60,56,278.00 | \ZX" A&y
RAW MATERIALS 2,11,96,973.00

TOTAL 3,02,81,390.00 29,25,000.00

10. TRADE RECEIVABLES
The reconciliation of the Closing amount and Op

ening amount of Trade receivables is given as follows:

PARTICULARS

CURRENT YEAR

PREVIOUS YEAR

1. AMOUNT OUTSTANDING FOR A
PERIOD LESS THAN 6 MONTHS
UNDISPUTED—CONSIDERED GOOD
DISPUTED-CONSIDERED DOUBTFUL
2. AMOUNT OUTSTANDING FOR A
PERIOD 6 MONTHS - 1 YEAR
UNDISPUTED—CONSIDERED GOOD
DISPUTED-CONSIDERED DOUBTFUL
3. AMOUNT OUTSTANDING FOR A
PERIOD 1 YEAR - 2 YEARS

4. AMOUNT OUTSTANDING FOR A
PERIOD 2 YEARS - 3 YEARS

5. AMOUNT OUTSTANDING FOR A
PERIOD MORE THAN 3 YEARS

5,64,91,740.00

38,13,529.00

5,64,91,740.00

38,13,529.00

3,81,05,244.00

3,81,05,244.00

TOTAL

6,03,05,269.00

3,81,05,244.00

11. CASH AND BANK BALANCES

The reconciliation of the Closing amount and Opening amount of Cash and Bank Balances is given as follows:

PARTICULARS

CURRENT YEAR

PREVIOUS YEAR

CASH AND CASH EQUIVALANTS
- BALANCES WITH BANK
- CASH ON HAND

2,00,000.00
6,28,346.00

8,28,346.00

3,47,186.92
65,256.00

4,12,442.92

TOTAL

8,28,346.00

4,12,442.92

12. OTHER CURRENT ASSETS
The reconciliation of the Closing amount and Opening amount of Other Current Assets is given as follows:

PARTICULARS

CURRENT YEAR

PREVIOUS YEAR

CURRENT ASSETS - OTHER

11,42,660.00

2,97,945.00

TOTAL

11,42,660.00

2,97,945.00

13. REVENUE FROM OPERATIONS

The reconciliation of the Closing amount and Opening amount of Revenue from operations is given as follows:

PARTICULARS CURRENT YEAR PREVIOUS YEAR

REVENUE FROM:

- SALE OF PRODUCTS 33,30,60,923.32 | 33,30,60,923.32 13,08,58,464.00 13,08,58,464.00
TOTAL 33,30,60,923.32 13,08,58,464.00

14. OTHER INCOME m
The reconciliation of the Closing amount and Opening amount of Other Income is given as follgws; ety S@O

PARTICULARS CURRENTYEAR | /5/ T8 N\Z)  PREVIOUS YEAR
OTHER NON-OPERATING REVENUE 1,10,735.53 |

TOTAL

1,10,735.53

Nl s
TANTS | ]




15. FINANCE COSTS

The reconciliation of the Closing amount and Opening amount of Finance costs is given as follows:

PARTICULARS

CURRENT YEAR

PREVIOUS YEAR

OTHER BORROWING COSTS

11,39,507.84

TOTAL

11,39,507.84

16. OTHER EXPENSES

The reconciliation of the Closing amount and Opening amount of Other Expenses is given as follows:

PARTICULARS

CURRENT YEAR

PREVIOUS YEAR

MISCELLANEOUS EXPENSES

33,70,185.00

39,53,803.61

TOTAL

33,70,185.00

39,53,803.61

17. COST OF MATERIALS CONSUMED
The reconciliation of the Closing amount and Opening amount of Cost of Materials Consumed is given as follows:

PARTICULARS

CURRENT YEAR

PREVIOUS YEAR

MATERIAL

MATERIAL

OPENING INVENTORY OF RAW

PURCHASES OF RAW MATERIAL

CLOSING INVENTORY OF RAW

33,02,56,183.00

2,11,96,973.00

CONSUMED

COST OF RAW MATERIAL

30,90,59,210.00

18. CHANGES IN INVENTORIES

The reconciliation of the Closing amount and Opening amount of Changes in Inventories is given as follows:

PARTICULARS CURRENT YEAR PREVIOUS YEAR
OPENING INVENTORY S - :
FINISHED GOODS 29,25,000.00 29,25,000.00 1,73,500.00 1,73,500.00
CLOSING INVENTORY - =
FINISHED GOODS 30,28,139.00 29,25,000.00
WORK-IN-PROGRESS 60,56,278.00 90,84,417.00 : 29,25,000.00
INCREASE)/DECREASE IN
( INVE)IéTORIES 61,59,417.00 27,51,500.00

19. OTHER

(1) RELATED PARTY TRANSACTIONS
As per Accounting Standard (AS) 18, ‘Related Party Disclosures’ prescribed under the Accounting Standard Rules, the disclosures of

the details of the related parties and the transactions entered with them are given below:

(11) List of Related Parties

Sr No. | Nature Name of the person
1 | Key Management Personnel JASDIL SINGH J_,,f;‘g\_gl_ &2
Key Management Personnel JASKARAN SINGH /=~ —~J6\
SRy )
= [ CHARTERED |
: g : < \ACCOUNTANTS | o7
(1) List of Transactions entered with them o

b g
)

DHIAND




Nature of

Sr No. _
Transactions

Associate

Joint
Venture

Key
Managemen
t Personnel
(KMP)

Relativ
es of
KMP

Holdin | Subsidi

4 ary
Compa | Compa

ny ny

Others Total

1 | LOANS TAKEN

Balance as at 1st
April

Taken During the
Year

Returned During
the Year

Balance as at 31st
March

2 | SUNDRY DEBTORS

Balance as at 31st
March

3 | LOANS GIVEN

Balance as at 1st
April

Given During the
Year

Repaid and
adjusted during the
year

Balance as at 31st
March

4 | SUNDRY CREDITORS

Balance as at 31st
March

OTHER INCOME

PURCHASES

EXPENDITURE

RENT

V||| |W,

SALARY

720000

720000

10 | INTEREST

(IV) PAYMENT TO AUDITOR

The following expenses are incurred on Auditor’s in the following manner:

Sr No. | Particulars

Amount (Current Year)

Amount (Previous Year)

1 | As an Auditor 15000 15000
Total 15,000.00 15,000.00
(V) Analytical Ratios
Change
Particulars Current Year Previous Year in Ratio
(%)
1. Current ratio (in times)
Total current assets 9,25,57,665.00 4,17,40,631.92
Total current liabilities 6,85,93,622.92 3,69,76,670.94
Ratio 1.35 1.13 19.47
2. Debt-equity ratio (in times)
Debt consists of borrowings and lease liabilities 1,62,99,682.41 22,78,592.79
Total equity 1,00,00,000.00 1,00,00,000.00
Ratio /r OEL S 4N\ 1.63 0.23 608.70
3. Debt service coverage ratio (in times) ,,- SN/ —-} \ \
Earnings for Debt Service {<[ CHARTERED \ 7\ 2,69,01,680.85 22,94,660.59
Debt Service w“ ‘O/ m 11,39,507.84 =
Ratio N A 23.61 .

NS L/L)Ul[-\\\‘




4. Return on equity ratio (in %)

Profit after taxes less Preference Dividend (if any)

2,06,31,917.01

15,89,212.59

Average total equity

1,00,00,000.00

Ratio

2.06

5. Inventory turnover ratio (in times)

Cost of goods sold OR sales

33,30,60,923.32

Average Inventory

1,66,03,195.00

Ratio

20.06

6. Trade receivables turnover ratio (in times)

Revenue from operations

33,30,60,923.32

13,08,58,464.00

Average trade receivable

4,92,05,256.50

Ratio

6.77

7. Trade payables turnover ratio (in times)

Net Purchase

33,02,56,183.00

Average trade payables

Ratio

8. Net capital turnover ratio (in times)

Revenue from operations

33,30,60,923.32

13,08,58,464.00

Average working capital

1,19,82,021.04

23,81,980.49

Ratio 27.80 54.94 (49.40)
9. Net profit ratio (in %)

Profit for the year 2,06,31,917.01 15,89,212.59

Revenue from operations 33,30,60,923.32 13,08,58,464.00

Ratio 0.06 0.01 500.00
10. Return on capital employed (in %)

Profit before tax and finance costs 2,60,45,424.85 20,11,002.59

Capital employed 4,92,02,272.16 1,43,79,172.53

Ratio 0.53 0.14 278.57

11. Return on investment (in %)

Income generated from invested funds

Average invested funds in treasury investments

Ratio

20 SIGNIFICANT ACCOUNTING POLICIES

(1.) Basis of Accounting

The Assessee has Followed Mercantlle Basis of accounting

(II ) Fixed Assets

(111.) Depreciation

Depreciation on fixed assets has been provided at Written down value method.

(IV.) Revaluation of Fixed Assets

No Revaluation of Fixed Assets has been done the financial Year.

(V.) Inventories

Inventories Has been Valued At Net Realisable Value.

(VI.) Revenue Recognition

1. Sales are inclusive of all the duty, forwarding charges and inclusive of sales tax if collected.

2. Interest and consignment commission incomes are accounted on accrual basis.
3. Dividend income are realized on cash basis.




(VI11.) Sundry Debtors
Debtors are subject to confirmation.

(VI11.) Sundry Creditors
Sundry Creditors Are subject to Confirmation.

(IX.) Unsecured Loans
Unsecured Loans Are subject to Confirmation.

(V1) Figures have been regrouped and rearranged wherever found necessary.

As Per our audit report of even Date
FOR BHAGYA STEELS LIMITED FOR MANOJ K GOEL & ASSOCIATES
TLz ‘](\Chartered Accountants)

(¢} N\
© Y :
Vﬂ\ @O\FRN 0014585N

: [ o
Gormph ~liprrtle
& e jMLM ‘ & " BHATIA, FCA, ISA (DISA)
(Director) JASKARAN SINGH ..j\({;;o\“,__\\‘x‘»r (PABTNER)
(DIN-09578743) (Director) ~DHIAY Membership No : 503663
(DIN-09578922) UDIN : 24503663BKAAMR4838

Place :LUDHIANA
Date :25/09/2024
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